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27 June 1977

MEMORANDUM FOR: Director of Central Intelligence

FROM: Herbert E. Hetu
Assistant to the Director
(Public Affairs)

SUBJECT: Request from Charles J.V. Murphy
: for Interview/Discussion

1. Charles J.V. Murphy is preparing an in-depth article
for Fortune magazine on the foreign intelligence process. He
is putting together a description of the estimating process in
the intelligence cycle concentrating, in his words, on "how the
President gets his intelligence information.”

2.. Mr. Murphy is a highly regarded gentleman--writer of
the old school in the tradition of a Drew Middleton. He has
been a writer/editor with Fortune for 34 years. He also has
worked with Time-Life and the Reader's Digest. He was a military
intelligence officer. He has always been very favorably disposed
toward the Agency and has written several very well-balanced
articles about CIA and intelligence.

. 3. He has asked to talk with both you and Mr. Bowie--not
together, necessarily. There is no great urgency to Mr. Murphy's
request--sometime in the next several weeks. I think much could
be gained by talking with him and recommend you do so.
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THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

June 27, 1977

Admiral Stansfield Turner
Director, Central Intelligence Agency b
Washington, D. C. 20505 . o .

Dear Admiral Turner:

You are cordially invited to attend ceremonies for

Mr. John McGrath Sullivan, who will be sworn in as
Administrator of the Federal Railroad Administration

on July 5, 1977. ;

The ceremonies will take.place at 2:00 p.m. in Room 2230
of the Department of Transportation Building, 400 Seventh
'Street, S. W., Washlngton, D. C.

Kindly inform us whether or not you plan to attend.
Please call Mrs. Mary Smith at (202) 426-0710.

I will look forward to seeing you.

- Sincerely,

Brock .Adams
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The Nuclear Regulatory Commxs-s
smnr is-..preparing..to...make-. the
‘momentous. announcement, accord-
ing . to« several sources- within the.

agency; that over the years the gov--
‘ernment has been unable to account "

for . several - tonsv.- ‘of. ‘bomb-grade-

.materials.. used:in: varmus_nuclea: '

£ue1 pmgrams. g

" The: problem, hmted at for.years,

_will be described f6r the first time & in]
specific’ ‘numbers.. Those numbers,
according to the sources;: will show
-that the great majority of the losses
“are traceable to “chronically sloppy'*-
accountmg procedures - at facilities
used’ to fabricate fuel for . Adm.

1\ ‘Hyman Rxckovers nuclear subma-?
rine fleet,. -

- The- - tradxtlonal exp!anatxon for
what is known in this rather exotic |
trade-as a *“MUF,” or Material-
Unaccounted For,; -is. lhat _it is. ma-

V'terial stuck somewhere in the pipes.

. of a facility or material that has. been
: mxstakenly dxscarded as waste. ,_ srmnEs

Researc}r mthm**ther’NRC ~hows -
ever according to-the sources; has
“shown ‘that the agenty cannot rule’
‘out. the possibility. that. some: of ‘the

! material may have been:stolen. *“The
accounting_was so damn poor that.

- there is no'way for determining what'

: happened. ‘to- it,” - one: source*, ex=
- plained. s i iemp oo EE ]
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mg,ﬁ_y ENRICHED uran urn. :-'_processvarioug nuclear materials.
the material, used: to power Sugma] - AEC officials first began to worry pa%r thfe govemme}:xt hsgzg ‘0‘;] gxotﬁblgi
. rine reactors’ is an. ememely dense “about losses in the plant durmg the vaiue o gr?nlum w éc cot:th case ‘
metal. A cubic foot of it weighswover | early ’60s, when NMEC was process- | zcctr;unte for, according € cas
- halt-aton- A strategic¢’ quantity; the{ ing a large quantity of highly en- | l? ry- i.,ﬁ;:L;»"»:"t,-.-,L; CaE CeaE L Ta
- amount that *could be. made into a riched uranium for use in a nuclear |
small atomic borab; would fit into a rocket called NERVA, a PYOJECt later
- container shghtly larger than a tea- . scrapped ‘by the AEC
cup. moa S r o i : e ".
Fuel fabncatxon for the submanne @ .
" reactors takes place at several sites- - - 4’7/‘7 .
" throughout the country, but the one ‘.
" most. fatmlxar to NRC mspectors 1s
. y TR
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P probably a facility at Apollo,: Pa:; 30-
; miles northeast of thtsburgh,“where
. .MUF’s have gone on for years, where.
“millions. of dollars. worth' of- bomb-
-“grade ~metal~ has~ disappeared  and 1
where repeated violations of govern-
ment. violations +has produced little
more than an ofcasional slap on the
‘wristfor the plant’s operators. . .
* The full story of what has hap-
.pened at Apollo:is still shrouded-in
.government. secrecy. According to:
two NRC sources, the losses at Apollo|

:and other  submarine - fuel factlmes
- are so embarrassing that Adm. Rick-
‘over has been looking for ways to-|
:prevent the release oi MUF num-:-
bers IR e iy
Asked for a comment a Rxckover
spokesman said that this is not true.’
The responsibility to safeguard nu--
clear fuels in the fabrication stage
~ has:“never been the responsibility of l
the admiral,” he added, pointing out !
“that t’q*e;juri.ediction has traditionallv]
fallen to inspectors of the former.
-‘Atomic Energyr Commission and 1ts
regulatory successor, the NRC, =3
“iIn recent weeks several docu'nnnts
“have quietly been released by the
.NRC which begin to unravel the mys-
tenes of Apollo. L

AN LATE.' 1958 a company caned
NMEC was formed by three former
: AEC scientists led by Dr. Zalman M.
:Shapiro. They purchased an old steel
“fabrication plant at Apollo and began
-to solicit government contracts to

,\:"{.‘gxnce"t}ie.re was no formal regula--
,.tory apparatus. at that time, the

. “which had grown to the point that in -
‘1564, when the Chinese detonated a-
'nuclear device,

Later, when U-2. flights discovered
‘uranium enrichment sites in China,.
‘their attention eased somewhat.. But
.a year after that, the problem resur-

_The incident was reported to the De-

-present NMEC employes. were inter-

government officials wondered how
to account for the mounting losses

some intelligence
officials- wondered whether the ma-
terial had been stolen from Apollo..

faced when AEC inspectors, accord-

ing to a NMEC case-history released

by the NRC, calculated that the loss .
of - 208 pounds of the material ~-
roughly encugh to make 20 atomic

bombs — could not be accounted for

through any known "loss mech-

anism” at the plant. .

“One day after the survey at the
‘plant was completed, according to
this document, NMEC officials hired
one of the principal AEC inspectors.

partment of Justice as a possible con--
flict of interest, but Justice deter-
‘mined that “the matter dxd not™
warrant prosecutive act:on

A BROAD SECRE’!’ mvestxgatxon' '
was mounted. Over 400 past and

viewed and a considerable portion of
a waste burial ground at the plant
was dug up in an effort which located
some of the missing material. In the
end, though, NMEC officials had to




